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T the Management of Bermoni Public Union

Bemoni Public Union (the “Union”) of the “Fight AIDS, Tuberculosis and Malaria” Project (“the
Project”) implemented under CCM Funding Agreement No. GEO-CFUND-1708 dated February
29, 2016, for the period from March 01, 2017 1o February 28 2018 (together “the Annual
Report™).

In our opinion, the accompanying Annual Report presents faiely, in all material respects,
expenditures of funds received by the Bemoni Public Union from the Global Fund for the “Fight
AIDS, Tuberculosis and Malaria® Project, to Support certain administrative costs and other
acuvities of Country Coording tng Mechanism (CCM) under CCM Funding Agreement No, GEO.-
CFUND-1708 dated February 29, 2016 for the period from March 01, 2017 to February 28, 2018
and the cash balance in accordance with reporting requirements set for the Project.

Basts for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs™). Our
responsibilities under those standards are further described in the Auditr's Responsibitities for the
Audit of the Financial Statement section of our report. We are independent of the Bemoni Public
Union in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professionsl Accountants (the “IESBA Code”) together with the ethical requirements
that are relevant to our audit of the financial statements in Georgia, and we have fulfilled our other
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Empbass of Matter - Bagis of accounting and restriction on use

We draw attention to note 2 to the Annual report, which describes that the expenditure in the
Annual Report are presented on the cash basis of accounting, which is a comprehensive basis of
accounting at vanance with International Financial Reporting Standards and Generally Accepted
Accounting Principles. The Annual Report is prepared to assist Bemoni Public Union to comply
with the financial reporting provisions of the Funding Agreement referred to above. As a result,
the Annual Report may not be suitable for another purpose. Our auditor’s report is intended solely
for Bemoni Public Union and Global Fund and should not be distributed to or used by other
parties. Qur opinion is not modified in respect of this matter.

Management'’s Responsibility for the Financial Statement

The management of the Bemoni Public Union is responsible for the preparation and fair
presentation of the Annual Report in accordance with the basis of accounting described in the
note 2 to the Annual Report and in conformity with the terms and conditions of the Funding
Agreement referred 1o above, and for such internal control as management determines is necessary
to enable the preparation of the Annual Report that is free from material misstatement, whether
due to fraud or error.

Awditor's Responsibilities for the Asdit of the Figancial Statement

Our objectives are to obtain reasonable assurance about whether the Annual Report as a whole is
free from material misstatemenit, whether due 1o fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted i accordance with ISAs wall ahways detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of this Annual Report.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of matenial misstatement of the Annual Report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material nusstatement resulting from fraud 1s higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

® Obrain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectveness of the Union's internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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* Evaluate the overall presentation, structure and content of the financial statement, including the
disclosures, and whether the financial statement represents the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we wdentify during our audit.
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s Y- Ketevan Ghambashidze
\ Registered Auditor

ThilisiyMarch 30, 2018
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“Fight AIDS, Tuberculosis and Malaria” Project 8
Bamoni Public Union

ANNUAL EXPENDITURE AND CASH BALANCE REPORT

Forthe period from March 01, 2017 to February 28, 2018

Notes to the annual expenditure and cash
balance report

1 General information and nature of activities
Bemoni Public Union (BPU) has been functioning since 1998 as a Geotgian non-governmental,
non-profit organization with affiliated private detoxification Clinic.

The Mission of the organization is expressed in their name — BEMONI in old Georgian means
“Top Quality”. Organization provides highest quality information, education, counseling and
treatment services to support the development of healthy and free society. BPU brings together the
talent and resources needed to be 4 leader in the addiction field, The organization has attracted a
team of 19 employees who demonstrate their commitment to excellence.

BPU assists youth, school personnel, parents and other community members in preventing drug
abuse/HIV/AIDS and promoting healthy lifestyles; Specific services centered on addiction and
HIV/AIDS/STI risk-focused prevention are developed and provided based upon the needs of local
IDU population; BPU works directly with local groups and individuals to mobilize communities
around addiction and HIV/AIDS issues. Technical support is available for youth organizations,
community groups and media professionals. The organization also provides trainings for service
providers, community members, and educators throughout the country. BPU works on the
policy/strategy advice and development issues in order to help community leaders and public
officials discover more effective ways of dealing with drug problems. Our initiatives and programs
are based on research findings.

BPU currently operates 4 Centers: the Counseling and Prevention Center for Addiction Problems,
the Information and Training Center, the Mental Health and HIV-AIDS Expert-Centre and the
Resource-Center for Substance Abuse and HIV/AIDS Prevention.

2 Basis of preparation
BPU’s policy is to report the expenditures of the Project on the cash basis of accounting which

means that expenses are recognized when paid rather than when incursed. Under cash basis of
accounting income and expenditure are recognized when cash is received or paid.






